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Canadian context

� Mixed progress on Copenhagen

� Patchwork of approaches

Carbon tax (especially BC)

Fed regulations (vehicles, coal plants)

Green subsidies (renewables, CCS R&D)



Carbon pricing (tax?) 

• Universally agreed by economists to be least 

burdensome way of progressing on climate.

• Logic of tax shift: Why such a hard sell?

• Many stakeholders unsure what to think.







• Qantas 1



Qantas 2



‘Carbon tax' through the backdoor?

• Individuals – voluntary restraint

• Government – social cost of carbon

• Business – shadow pricing of carbon



(1) Individuals (but not much)



(2) Governments (esp. in the US)

• Social cost of carbon (SCC) ≈ carbon tax

• Greenstone et al (2009) meta-study set at 23 

USD (with escalator)

• Updated more or less by fiat to 38 USD in mid 

2013 (then back down to 37 in November)

• Used in all federal rulemaking – informs many 

decisions (regulation, procurement etc.).



LOADS of applications ….



(3) Business 

• Shadow pricing carbon in investment and 

other decisions – make decisions as if carbon 

tax was in place. And it not just energy …

�Google 14 USD

�Apache 15 USD

�Walt Disney 20 USD

�Walmart … 18 USD ?



Implications?

• Various actors pre-emptively making decisions 

as if a carbon tax were in place. 

• Can this substitute for formal carbon pricing? 

End up with a hybrid, with government “filling 

in the gaps”.


