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Disclaimer

The information in these materials is based on information currently available to Toronto Hydro Corporation and its affiliates (together
hereinafter referred to as “Toronto Hydro”), and is provided for information purposes only. Toronto Hydro does not warrant the accuracy,
reliability, completeness or timeliness of the information and undertakes no obligation to revise or update these materials. Toronto Hydro
(including its directors, officers, employees, agents and subcontractors) hereby waives any and all liability for damages of whatever kind
and nature which may occur or be suffered as a result of the use of these materials or reliance on the information therein. These materials
may also contain forward-looking information within the meaning of applicable securities laws in Canada ("Forward-Looking Information").
The purpose of the Forward-Looking Information is to provide Toronto Hydro’s expectations about future results of operations,
performance, business prospects and opportunities and may not be appropriate for other purposes. All Forward-Looking Information is
given pursuant to the "safe harbour" provisions of applicable Canadian securities legislation. The words "anticipates", "believes", "budgets",
"could", "estimates", "expects", "forecasts", "intends", "may", "might", "plans", "projects", "schedule", "should", "will", "would" and similar
expressions are often intended to identify Forward-Looking Information, although not all Forward-Looking Information contains these
identifying words. The Forward-Looking Information reflects the current beliefs of, and is based on information currently available to,
Toronto Hydro’s management. The Forward-Looking Information in these materials includes, but is not limited to, statements regarding
Toronto Hydro’s future results of operations, performance, business prospects and opportunities. The statements that make up the
Forward-Looking Information are based on assumptions that include, but are not limited to, the future course of the economy and financial
markets, the receipt of applicable regulatory approvals and requested rate orders, the receipt of favourable judgments, the level of interest
rates, Toronto Hydro’s ability to borrow, and the fair market value of Toronto Hydro’s investments. The Forward-Looking Information is
subject to risks, uncertainties and other factors that could cause actual results to differ materially from historical results or results
anticipated by the Forward-Looking Information. The factors which could cause results or events to differ from current expectations include,
but are not limited to, the timing and amount of future cash flows generated by Toronto Hydro's investments, market liquidity and the quality
of the underlying assets and financial instruments, the timing and extent of changes in prevailing interest rates, inflation levels, legislative,
judicial and regulatory developments that could affect revenues, and the results of borrowing efforts. Toronto Hydro cautions that this list of
factors is not exclusive. All Forward-Looking Information in these materials is qualified in its entirety by the above cautionary statements
and, except as required by law, Toronto Hydro undertakes no obligation to revise or update any Forward-Looking Information as a result of
new information, future events or otherwise after the date hereof.
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New York Public Service 
Commission Regulatory Reform 

Initiative

• “What should be the role of the distribution utilities in enabling 
system wide efficiency and market based deployment of distributed 
energy resources and load management?”

• “What changes can and should be made in the current regulatory, 
tariff and market design and incentive structures in New York to 
better align utility interests with achieving our energy policy 
objectives?”  (REV Report)
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RRRFE

• Incumbent Utilities as Distributed System Platform 
Provider (“DSPP”)

• Incremental Implementation

• Siting of Distributed Generation a DSPP Function
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RRRFE

• Development of a Methodology to establish 
Private/System Benefit Rate

• DSPP – The local Balancing Authority
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RRRFE

• An Aggressive Schedule
• Working Group Architecture
• Need for Common Approach/Interoperability
• A nimble, interactive, communicating system
• Integration to enable optimization
• Evolutionary
• Standards and Protocols discipline
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RRRFE

• What is DER?
- DG, ES, DR, EE, MGs, other distributed 

resources

- Avoided or deferred T&D investments
- Reduce line losses
- Increase system flexibility
- Fuel Diversity
- Optimization of Resources

Role
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RRRFE

• An integrated, centrally organized system 
enhances benefits because DER products 
effectiveness is dependent on:
- Location
- Time of day
- Resource
- Price
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RRRFE

• Pricing
- Monetization of DER benefits
- Monetization of public policy and customer 

benefits
- Interconnection rules
- Deployment of communication/integration 

infrastructure
- Revisit standby rates/cost allocation
- Net metering



Toronto Hydro-Electric System Limited10 | RRRFE October 17, 2014

RRRFE

• Utility identifies where DER most valuable, 
from a system perspective

• Avoidance of T&D investment
• Partner to develop optimizing projects
• Develop enabling standards and protocols
• Integrate DER
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RRRFE

• Regulatory Norms
- Rate issues
- Incentives through PBR regime
- Monetization methodology


